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Highlights

(1) As of June 30.
(2) Full-time contract faculty.
(3) Percentage tenured is for tenure track faculty.

June 30 June 30
1999 1998
(in thousands)
Total revenues $1,367,175 $1,307,306
Total cash gifts and equipment gifts $211,215 $168,962
Capital expenditures $94,896 $46,720
Total assets at year end $3,128,367 $2,908,464
Total debt at year end $237,789 $299,908
Increase in net assets $261,082 $263,473
Market value of endowment $1,589,833 $1,432,786
Executed contracts, grants, subcontracts and cooperative agreements $537,554 $477,260
Property, plant and equipment $869,361 $852,436
Net Asset Balances:
Unrestricted $1,758,567 $1,609,502
Temporarily restricted $129,567 $70,047
Permanently restricted $687,934 $635,437
Enrollment (head count, autumn):
Undergraduate students 15,553 15,430
Graduate and professional students 13,186 12,912
Degrees conferred:
Bachelor degrees (1) 3,508 3,621
Advanced and all other degrees (1) 3,608 3,765
Annual tuition rate $20,962 $20,078
Student aid-scholarships, fellowships and tuition remission $170,146,000 $160,234,000
Full-time (autumn) (2) 2,416 2,398
Percentage tenured (3) 78 79
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Report of Independent Accountants

The Board of Trustees
of the University of Southern California

In our opinion, the accompanying consolidated balance sheet and the related consolidated statements
of activities, expenses, and cash flows, which appear on pages 3 through 17 of this financial report,
present fairly, in all material respects, the consolidated financial position of the University of Southern
California and its subsidiaries (the “university”) at June 30, 1999, and the changes in their consolidated
net assets, expenses, and cash flows for the year then ended in conformity with generally accepted
accounting principles. These financial statements are the responsibility of the university’s management;
our responsibility is to express an opinion on these financial statements based on our audit. The prior
year summarized comparative information has been derived from the university’s 1998 financial state-
ments; and in our report dated September 11, 1998, we expressed and unqualified opinion on those
financial statements. We conducted our audit of these statements in accordance with generally accept-
ed auditing standards which require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements, assessing
the accounting principles used and significant estimates made by management, and evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for the
opinion expressed above.

Los Angeles, California
September 10, 1999

Consolidated Balance Sheet

(in thousands « with summarized financial information as of June 30, 1998)

a

b

June 30 June 30

1999 1998

1. Cash and cash equivalents $134,688 $140,237
2. Accounts receivable 86,608 89,570
3. Notes receivable, net of allowance for doubtful accounts, $11,711 (1999) 108,104 107,280
4. Pledges receivable 101,194 44,059
5. Investments 1,805,117 1,652,500
6. Inventories, prepaid expenses and other assets 23,295 22,382
7. Property, plant and equipment 869,361 852,436
3. Total Assets $3,128,367 $2,908,464
9. Accounts payable $42,284 $ 35,961
10. Accrued liabilities 40,356 44,386
11. Refundable advances 15,752 10,698
12. Current portion of long-term debt 6,300 8,615
13. Deposits and deferred revenue 32,402 31,137
14. Post-retirement health benefit obligation 4,217 4,759
15. Actuarial liability for annuities payable 113,372 103,861
16. Federal student loan funds 56,505 53,654
17. Long-term debt 231,489 291,293
18. Other 9,622 9,114
19. Total Liabilities 552,299 593,478
20. Unrestricted 1,758,567 1,609,502
21. Temporarily restricted 129,567 70,047
22. Permanently restricted 687,934 635,437
23. Total Net Assets 2,576,068 2,314,986
24. Total Liabilities and Net Assets $3,128,367 $2,908,464

The accompanying notes are an integral part of this statement.
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UNIVERSITY OF SOUTHERN CALIFORNIA

Consolidated Statement of Activities

(in thousands « with summarized financial information for the year ended June 30, 1998)

a

Unrestricted
Net Assets
Sponsored Unexpended
Research and Plant and
Education Health Care Departmental Debt Service Invested in
and General Services Activities Funds Plant
1. Student tuition and fees $527,095
2. Less financial aid (138,759)
3. Net student tuition and fees 388,336
4. Endowment income 21,534 $11,168
5. Investment and other income 9,503 3,490 $6,790
6. Net appreciation in fair value of investments
7. Government contracts and grants 170,172
8. Recovery of indirect costs 65,378
9. Gifts and pledges 25,473 83,548 7,660 $2,162
10. Sales and service 21,488
11. Auxiliary enterprises 111,828
12. Professional Services Agreements $89,468
13. Clinical practices 21,648
14. Kenneth Norris Jr. Cancer Hospital 51,685
15. Loss on the sale of plant assets (19,532)
16. Other 15,838 2,507
17. Present value adjustment to annuities payable
18. Net assets released from restrictions 32,134 2,352
19. Total Revenues 659,378 165,308 300,512 16,802 (17,370)
20. Educational and general activities 627,973 237,147
21. Health care services 165,329
22. Depreciation 5,836 54,747
23. Interest on indebtedness 1,288 13,761
24. Total Expenses 627,973 172,453 237,147 13,761 54,759
Transfers within Unrestricted Net Assets:
25. Mandatory transfers for external debt service (31,715) 31,715
26. Student loan matching requirement (307)
27. Unrestricted gifts designated for long-term investment (6,952)
28. Internal loan repayments (8,596) 8,596
29. Accumulated gains used for spending rule 10,230 11,102
30. Designated support for student aid 24,445 (24,445)
31. Other miscellaneous nonmandatory transfers (5,369) (5,487) 8,618
32. Sale of plant assets 4 2,519 (2,523)
33. Property, plant and equipment acquisitions (12,950) (5) (9,755) (74,597) 97,307
34. Increase (Decrease) in Net Assets 191 (7,150) 34,784 (20,108) 22,655
35. Transfer operating surplus to departmental net assets (191) 191
36. Beginning Net Assets 22,867 109,511 105,610 465,876
37. Ending Net Assets $15,717 $144,486 $85,502 $488,531
Nature of specific net assets:
38. Internally designated ($30,405) $16,798 (83,058)
39. Gift and departmental 82,575 $37,622
40. Externally restricted
41. Pledges
42. Kenneth Norris Jr. Cancer Hospital 46,122
43. Unexpended endowment income 45,113
44. Annuity and living trusts
45. True endowment
46. Funds functioning as endowment
47. Debt service funds 47,880
48. Invested in plant 491,589
49. $15,717 $144,486 $85,502 $488,531

The accompanying notes are an integral part of this statement.

Year Ended Year Ended
June 30, 1999 June 30, 1998
f g h i j k 1
Total Temporarily Permanently
Long-term Student Unrestricted Restricted Restricted Total Total
Investment Loan Net Assets Net Assets Net Assets Net Assets Net Assets
$527,095 $527,095 $491,315
(138,759) (138,759) (128,166)
388,336 388,336 363,149
32,702 $75 32,777 30,470
$1,075 20,858 $31 490 21,379 19,078
$118,057 118,057 1,285 8,656 127,998 215,747
170,172 170,172 159,561
65378 65378 63,919
118,843 79,399 68,696 266,938 169,423
21,488 21,488 18,368
111,828 111,828 107,280
89,468 89,468 86,333
21,648 21,648 10,883
51,685 51,685 50,934
(19,532) (19,532) (3,463)
18,345 18,345 17.774
(645) (88) (733) (2,150)
11,396 45,882 (20,550) (25,332)
129,453 1,075 1,255,158 59,520 52,497 1,367,175 1,307,306
865,132 865,132 816,110
165,329 165,329 151,709
60,583 60,583 56,214
15,049 15,049 19,800
1,106,093 1,106,093 1,043,833
307
6,952
(21,332)
2,238
117,311 1,382 149,065 59,520 52,497 261,082 263,473
911,770 (6,132) 1,609,502 70,047 635,437 2,314,986 2,051,513
$1,029,081 ($4,750) $1,758,567 $129,567 $687,934 $2,576,068 $2,314,986
($7,864) ($24,529) ($24,529) ($22,721)
3,114 123,311 123,311 117,297
$9,605 $26,151 35,756 31,842
84,599 16,595 101,194 44,060
46,122 46,122 47,523
45113 45,113 32,226
35,363 84,436 119,799 108,566
560,752 560,752 521,016
$1,029,081 1,029,081 1,029,081 911,770
47.880 47.880 54,467
491,589 491,589 468,940
$1,029,081 (84,750) $1,758,567 $129,567 $687,934 $2,576,068 $2,314,986

20.
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Consolidated Statement of Expenses

UNIVERSITY OF SOUTHERN CALIFORNIA

0 N N AW N

(in thousands « with summarized financial information for the year ended June 30, 1998)

a

ACADEMIC, HEALTH CARE AND STUDENT SERVICES

b

c

Instruction
Departmental Libraries
Research Sponsored and Health Care Student
and Activities Research Art Galleries Services Services
. Compensation $236,864 $85,646 $7,556 $88,898 $16,254
. Fringe benefits 72,744 21,663 2,271 24,346 4,871
. Materials and supplies 56,683 54,668 2,577 20,465 5,284
. Cost of goods sold 7,215 9,215
. Utilities 820
Travel 6,929 4,862 71 103 697
. Telephone 710
. Other 11,851 32 5,162 1,123
Kenneth Norris Jr. Cancer Hospital and
USC Care purchased services 24,825
392,286 176,054 12,507 165,329 28,229
Allocations:
Depreciation 18,579 11,154 6,118 5,836 3,194
Interest 2,039 1,288 259
Plant Operations and Maintenance 28,774 13,503 4,945 4,988
$441,678 $200,711 $23,570 $172,453 $36,670

The accompanying notes are an integral part of this statement.

f o

Plant Auxiliary
Operations and General Fund Raising Enterprises Year Ended Year Ended
Maintenance Administration Institutional Activities Operations June 30, 1998 June 30,1997
$16,868 $16,891 $18,769 $9,014 $27,735 $524,495 $500,568 1.
5,364 5,405 6,271 2,849 8,531 154,315 147,208 2.
16,720 3,651 18,254 3,797 15,301 197,400 175,511 3.
368 2,404 36,134 55,336 53,768 4.
17,420 18,240 18,871 5.
82 610 226 405 1,380 15,365 12,743 o.
7,342 8,052 7,893 7.
287 6,526 114 7,338 32,433 30,293 8.
24,825 20,964 9.
64,164 26,844 52,450 16,179 96,419 1,030,461 967,819 10.
891 4,142 135 10,534 60,583 56,214 11.
2,032 87 6,149 3,195 15,049 19,800 12.
(66,196) 2,130 5,632 244 5,980 13.
$29,952 $68,373 $16,558 $116,128 $1,106,093 $1,043,833 14.

!

UNIVERSITY OF SOUTHERN CALIFORNIA




1999 FINANCIAL REFPORT 1999 FINANCIAL REPORT

UNIVERSITY OF SOUTHERN CALIFORNIA

Consolidated Statement of Cash Flows Notes to Consolidated Financial Statements
(in thousands « with summarized financial information for the year ended June 30, 1998)
a b
Year Ended Year Ended Unrestricted net assets:
June 30,1998 June 30,1997
Significant accounting policies followed by Becation and genrl: Bducaton nd gener
. Change in Net Assets $261,082 $263,472 the University of Southern California are set include the revenues and expenses associated with
Adjustments to reconcile change in net assets to net cash provided by forth below: the principal educational mission of the university.
operating activities: ) )
2. Depreciation 60,583 56,214 The University of Southern California is a not- Health care services: Health care services are
3. Loss on the sale of plant assets 19,532 3,463 for-profit, major private research university. The reflective of the revenues and expenses associated
4. Equipment gifts-in-kind (2,144) (917) financial statements have been prepared on the with the Health Care Consultation Center, the
5. Present value adjustment to annuities payable 254 2,000 accrual basis and include the accounts of the Professional Services Agreement with Los Angeles
6. Decrease. (increase) in accounts receivable 2,962 (14,560) University of Southern California and all wholly- County, the Kenneth Norris Jr. Cancer Hospital
7. Increase in Pledges fecelvable. (57,135) (397) owned subsidiaries. All material transactions and USC Care, Inc., a contracting entity for the
?. increase 1rc1i 1nventor.1es, prepaid expe;llses and other assets (913) (3,;;8) between the university and its subsidiaries have independent private practices and the professional
). Increase (. ecrease) m ac.cc.n%nts payable 6,323 (1,753) been eliminated. services provided to affiliated hospitals.
10. Decrease in accrued liabilities (4,030) (1,802)
1; Ez;zzzz 12 zzi:iﬁizsj:j:ces i’ggg ;’izz The university’s financial reporting is in accor- Sponsored research and departmental: Sponsored
13: Decrease in post-retirement health benefit obligation 6542) &5 18) dance with Statement of Financial Accounting research agreements recognize revenue as it is
14 Other 508 ) Standards (SFAS) No. 116, Accounting for earned through expenditure in accordance with
Contributions restricted for permanent investment Contributions Received and Contributions Made, the agreement. Any funding received in advance
15, and property, plant and equipment (77,909) (52,625) and SFAS No. 117, Financial Statements of of expenditure is recorded as refundable advances.
16. Net realized gain on sale of investments (155,889) (142,569) Not-for-Profit Organizations. A description of Departmental net assets include gifts to the uni-
17. Net unrealized depreciation (appreciation) in investments 27,510 (73,881) the three requisite net asset categories follows. versity and its various schools and departments.
18. Net cash provided by operating activities 86,511 36,798 The university has determined that any donor
H imposed restrictions for current or developing
programs and activities are generally met within
the operating cycle of the university and, therefore,
19. Proceeds from note collections and sale of notes 16,493 17,693 the university’s policy is to record these net assets
. polcy
20. Notes issued (17,317) (17,344) as unrestricted. Internally designated net assets are
21. Proceeds from sale of investments 2,147,398 2,030,475 those which have been appropriated by the Board
22. Purchase of investments (2,171,636) (2,088,866) e dp E P Y )
23. Purchase of property, plant and equipment, net (94,896) (46,720) O Lrustees or designated by management.
24, Net cash used by investing activities (119,958) (104,762) Unexpended plant and debt service: Unexpended
plant and debt service net assets include gifts and
income earned on unexpended balances for capital
Contributions restricted for permanent investment: projects which are currently u.nder construction
55 FEndowment 53299 32156 and transfers from the operating budget to fund
9. Plant 10,435 10,580 the debt service requirements for outstanding
97 Trusts and other 14,175 9,889 bonds, notes and mortgages payable. The univer-
28. Repayment of long-term debt (106,567) (20,614) sity follows the policy of lifting the restrictions
29. Increase in long-term debt 44,448 55,430 on contributions of cash or other assets received
30. Increase in federal student.loan funds N 2,851 3,615 for the acquisition of long-lived assets when the
31. Investment income and gains on annuities payable 7,501 10,714 long-lived assets begin construction or are acquired.
32. Payments on annuities payable (10,857) (8,949)
33. Increase to annuities payable resulting from new gifts 12,613 15,910
34, Net cash provided by financing activities 27,898 108,731
35. Net (decrease) increase in cash and cash equivalents (5,549) 40,767
36. Cash and cash equivalents at beginning of year 140,237 99,470
37. Cash and cash equivalents at end of year $134,688 $140,237
The accompanying notes are an integral part of this statement.
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Notes to Consolidated Financial Statements

Inwested in plant: Invested in plant assets, includ-
ing collections of works of art and historical treas-
ures, are stated at cost or fair value at the date of
gift, less accumulated depreciation, computed on

a straight-line basis over the estimated useful lives
of the assets (generally, 15 years for equipment, 10
years for library books and 50 years for buildings).
Equipment is removed from the records at the time
of disposal. The university follows the policy of
recording contributions of long-lived assets directly
in invested in plant assets instead of recognizing

the gift over the useful life of the asset.

Long-term investment: Long-term investments
include gifts and Board of Trustee designations
to funds functioning as endowment, realized and
unrealized gains and reinvested income (income
earned in excess of the spending rule) on all
endowment funds.

Student loan: Student loan net assets record
lending activity to students utilizing university
resources designated for that purpose.

Temporarily restricted net assets:

Gifts for which donor imposed restrictions have
not been met (primarily future capital projects),
charitable remainder unitrusts, pooled income
funds, gift annuities and pledges receivable for
which the ultimate purpose of the proceeds is not
permanently restricted are included in temporarily
restricted net assets.

Permanently restricted net assets:

Gifts, charitable remainder unitrusts, pooled
income funds, gift annuities and pledges receivable
which require by donor restriction that the corpus
be invested in perpetuity and only the income be
made available for program operations in accor-
dance with donor restrictions and gifts which have
been donor stipulated to provide loans to students
are included in permanently restricted net assets.

Other accounting policies:

The financial statements present expenses by func-
tional classification in accordance with the overall
service mission of the university. Each functional
classification displays all expenses related to the
underlying operations by natural classification.
Depreciation expense is allocated based on square
footage occupancy. Interest expense on external
debt is allocated to the functional categories which
have benefited from the proceeds of the external
debt. Plant operations and maintenance represents
space related costs which are allocated to the func-
tional categories directly and/or based on the
square footage occupancy.

Cash equivalents consist of resources invested in
money market funds, bankers’ acceptances and
negotiable certificates of deposit, maturing within
30 days.

Investments are stated at market value except ven-
ture capital, mortgages and gifts of real estate
which are stated at cost or fair market value on the
date of gift, in accordance with SFAS No. 124,
Accounting for Certain Investments Held by Not-
for-Profit Organizations. Net appreciation (depre-
ciation) in the fair value of investments, which
consists of the realized gains or losses and the
unrealized appreciation (depreciation) on those
investments, is shown in the statement of activi-
ties. Realized gains and losses upon the sale of
investments are calculated using the specific iden-

tification method and settlement date.

Inventories are valued at the lower of cost (first-in,
first-out) or market.

The actuarial liability for annuities payable include
gift annuities, unitrusts, pooled income funds and
life estates which are based on the present value of
future payments discounted at 6% and 1983
Group Annuity Tables.

In accordance with the university’s Revenue
Center Management policy, educational and gen-
eral activities are reflective of the performance of
a balanced operating budget for the year and any
surplus at the end of the year is transferred to
internally designated departmental assets.

The preparation of financial statements in con-
formity with generally accepted accounting princi-
ples requires management to make estimates and
assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial
statements and the reported amounts of revenues
and expenses during the reporting period. Actual
results could differ from these estimates.

The financial statements include certain prior-year
summarized comparative information in total but
not by net asset category. Such information does
not include sufficient detail to constitute a presen-
tation in conformity with generally accepted
accounting principles. Accordingly, such informa-
tion should be read in conjunction with the uni-
versity’s financial statements for the year ended
June 30, 1997 from which the summarized finan-
cial information was derived. Certain reclassifica-
tions have been made to summarized financial

information for comparative purposes.

NOTE 2

Kenneth Norris Jr. Cancer Hospital (Hospital) is

a not-for-profit public benefit corporation organ-
ized under the laws of the State of California
whose sole corporate member is the University of
Southern California. Accordingly, the results of
operations and net financial position of the Hospital
are reflected in the university’s financial statements
in current unrestricted net assets. Included in cur-
rent unrestricted net assets is all property, plant and
equipment related to the Hospital. Depreciation
expense related to the property, plant and equip-
ment is calculated using the straight-line method
over the estimated useful lives which are similar to
the university’s.

A portion of the Hospital’s revenue from health
care services is derived from funds provided on
behalf of patients under federal programs. Revenues
under the programs are dependent upon federal
governmental reimbursement principles and policies.
Funds received are subject to audit which could
result in retroactive adjustments. Management
believes that it has properly applied these principles
and policies in the determination of net revenue

from these programs.

During 1997, the Hospital entered into a five-year
agreement with an unaffiliated third party to man-
age the day-to-day operations of the Hospital.

UNIVERSITY OF SOUTHERN CALIFORNIA
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Notes to Consolidated Financial Statements

UNIVERSITY OF SOUTHERN CALIFORNIA

NOTE 3

Accounts receivable (in thousands):

U.S. Government, net of allowance

for doubtful accounts of $1,394 $18,142
Student and other, net of allowance
for doubtful accounts of $10,482 35,429
Patient care and practice plans,
net of allowance for doubtful
accounts of $23,844 33,037
$86,608
Investments (in thousands):
Market

Short-term investments $5,348
Stocks 951,344
Bonds:

U.S. Government 122,095

Corporate 231,181
International investments and
venture capital 340,309
Assets held by other trustees 84,232
Mortgages, notes and other receivables 9,059
Real estate and other 61,549
Total Market $1,805,117
Total Cost $1,427,305

NOTE 5

Property, plant and equipment (in thousands):

Land and improvements $66,032
Building and improvements 662,133
Equipment 554,522
Library books and collections 115,995
Construction-in-progress 35,248
1,433,930

Less: Accumulated depreciation 620,957
812,973

Kenneth Norris Jr. Cancer Hospital 100,978
Less: Accumulated depreciation 44,590
56,388

$869,361

NOTE 6

Bonds, notes and mortgages payable (in thousands):

Interest % Maturity
California Educational Facilities Authority (CEFA)
Revenue Bonds and Notes:
Series 1989B 6.75-7.85 2000-2016 $63,620
Discount (1,420)
Series 1993A 5.45-6.10 2000-2005 5,980
Series 1993B 4.55-7.00 2000-2016 36,535
Premium 47
Series 1997A 5.50-5.90 2001-2016 40,085
Discount (289)
Series 1997C 5.125 2029 50,000
Discount (1,598)
Series 1998A 5.00 2029 30,360
University of Southern California Bonds
Series 1998 5.26-6.26 2000-2019 13,585
Discount (50)
Mortgages Various 2000-2004 934
237,789
Less current portion of long-term debt 6,300
$231,489

Principal payment requirements relating to bonds,
notes and mortgages payable, after giving effect to
the refunding, for the next five fiscal years are
approximately: 2000 $6,300,000; 2001 $6,750,000;
2002 $7,965,000; 2003 $8,237,000; 2004
$10,640,000.

Interest payments for fiscal year 1999 were
$17,278,000.

The bond agreements contain certain restrictive
covenants including the requirement to maintain
a designated amount of available assets, as defined

in the agreements.

During the year ended June 30, 1993, the university
issued $23,510,000 in CEFA bonds for the pur-
pose of defeasing a portion of the CEFA 1989B
Bonds and to finance capital improvements.
Approximately $23,120,000 of the net proceeds
were used to purchase U.S. government securities
sufficient to meet all future debt service require-
ments of the 1989B Bonds ($21,060,000 principal
outstanding at June 30, 1999). These securities were
deposited in an irrevocable trust with an escrow
agent. As a result, the CEFA 1989B Bonds, a
portion of which have been defeased in substance
and the related securities held in trust, have been

removed from the consolidated balance sheet.

On July 1, 1999 the university issued $60,000,000
in CEFA 5.50% revenue bonds due October 1, 2027.

UNIVERSITY OF SOUTHERN CALIFORNIA
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UNIVERSITY OF SOUTHERN CALIFORNIA

Notes to Consolidated Financial Statements

NOTE 7

Financial aid is awarded to students based on need
and merit. Financial aid does not include pay-

ments made to students for services rendered to the

university. Financial aid for the year ended June 30,
1999 consists of the following (in thousands):

Undergraduate Graduate Total

Institutional scholarships $80,806 $30,208 $111,014
Endowed scholarships 7,547 2,821 10,368
External financial aid 12,649 4,728 17,377
$101,002 $37,757 $138,759

NOTE 8

Endowment net assets are subject to the restrictions
of gift instruments requiring that the principal be
invested in perpetuity and only the income be
utilized for current and future needs. Long-term
investment net assets (funds functioning as
endowment and departmentally designated funds)
have been established from restricted gifts whose
restrictions have been met and unrestricted gifts

which have been designated by the Board of

Trustees or management for the same purpose as
endowment. The university also has a beneficial
interest in the net income earned from assets

which are held and managed by other trustees.

Endowment and long-term investment net assets
functioning as endowment are summarized as

follows (in thousands):

Funds functioning Departmentally
Endowment as endowment designated funds Total
Pooled $436,353 $808,328 $2,879 $1,247,560
Non-pooled 124,399 217,874 342,273
$560,752 $1,026,202 $2,879 $1,589,833

Pooled investments represent endowment and
long-term investment net assets which have been
commingled in a unitized pool (unit market value
basis) for purposes of investment. The pool is
comprised of bonds (16%), stocks (52%), interna-
tional investments and venture capital (27%), and
other investments (5%). Access to or liquidation
from the pool is on the basis of the market value
per unit on the preceding monthly valuation date.
The unit market value at June 30, 1999 was $383.21.

The university utilizes a spending rule for its
pooled endowment in order to maximize the cur-
rent and long-term investments of the endowment
pool. The spending rule determines the endow-
ment income to be distributed currently for spend-

ing with the provision that any amounts remaining

after the distribution be transferred and reinvested
in the endowment pool as funds functioning as

endowment.

For the 1999 fiscal year, the Board of Trustees
approved current distribution of 107% of the prior
year’s payout, within a minimum of 4% and a max-
imum of 6% of the average market value for the
previous 12 calendar quarters. Under the provisions
of the spending rule, $14.22 was distributed to
each time-weighted unit for a total spending rule
allocation of $44,460,000. Investment income
amounting to $7.40 per time weighted unit was
earned, totaling $23,128,000, and $21,332,000
was appropriated for current operations from
cumulative gains of pooled investments. Endowment

pool earnings allocated for spending in fiscal year

1999 represent 3.4% of the market value of the
endowment pool at June 30, 1999. Total earnings
allocated for spending in fiscal year 1999 represent
3.3% of the market value of total endowment at
June 30, 1999.

Approximately $34,246,000 of the university’s
unrestricted long-term investments have been

designated to support student loans.

NOTE 9

Unconditional promises are included in the finan-
cial statements as pledges receivable and revenue
of the appropriate net asset category. Pledges are
recorded after discounting at 6% to the present

value of the future cash flows.

Unconditional promises are expected to be realized

in the following periods (in thousands):
Between one year and five years $34,551
More than five years 113,039

Less: discount of $42,784
and allowance of $3,612 (46,396)

$101,194

Pledges receivable at June 30, 1999 have the

following restrictions (in thousands):

Endowment for departmental

programs and activities $15,999
Endowment for scholarship 1,408
Building construction 15,825
Departmental programs and activities 67,962

$101,194

NOTE 10

Executed contracts, grants, subcontracts and coop-
erative agreements for future sponsored research
activity which are not reflected in the financial
statements at June 30, 1999 are summarized as

follows (in thousands):
Current sponsored awards $204,523

Executed grants and contracts
for future periods 333,031

$537,554

NOTE 11

At June 30, 1999, internal loans for capital invest-
ment were $105,088,000 which are repaid through
nonmandatory transfers from the operating budget
to unexpended plant within unrestricted net assets.
In addition, the Board of Trustees authorized a
$5,000,000 loan from long-term investment to be
utilized for student loans, of which $2,605,000 was
outstanding at June 30, 1999. The maturity dates

range from 2000 to 2012 with various interest rates.

Internal loans maturing within each of the
next five fiscal years range from $11.5 million to
$12.9 million.

NDOTE 12

Contractual commitments for educational plant
amounted to approximately $52,000,000 at June
30, 1999. It is expected that the resources to satisfy
these commitments will be provided from certain
unexpended plant net assets, anticipated gifts

and/or debt proceeds.
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NOTE 13

Retirement benefits for exempt employees are
provided through the Teachers Insurance and
Annuity Association and the College Retirement
Equities Fund, Mutual Benefit Life Insurance
Company, Fidelity Investments and Prudential
Insurance Company. Under these defined contri-
bution plans, the university and plan participants
make annual contributions to purchase individual,
fixed or variable annuities equivalent to retirement
benefits earned or to participate in a variety of
mutual funds or a fixed income fund. Benefits
commence upon retirement and pre-retirement
survivor death benefits are also provided. Charges
to education and general activities expenses for
the university’s share of costs were approximately
$37,897,000 during the year ended June 30, 1999.

Retirement benefits for non-exempt employees
are provided through a noncontributory defined
benefit pension plan. The following table sets
forth the plan’s funded status at June 30, 1999
(in thousands):

Benefit cost $2,403
Employer contribution $2,234
Benefits paid $2,024
Benefit obligation $72,392
Fair value of plan assets 69,611
Funded status ($2,781)

Prepaid/(accrued) benefit cost
recognized in the statement of

financial position ($1,051)

Weighted-average assumptions:

Discount rate 7.25%
Expected return on plan assets 10.00%
Rate of compensation increase 5.00%

NOTE 14

Statement of Financial Accounting Standards
(SFAS) No. 106, Employers’ Accounting for
Post-retirement Benefits Other Than Pensions,
requires an employer to disclose information in

its financial statements about the obligation to
provide post-retirement benefits and the cost of
providing those benefits. The university estab-
lished a defined benefit post-retirement health
care plan that provides medical coverage to retirees
(and their dependents) who retired under an
incentive program in 1997. The cost of retiree and
dependent medical benefits will be paid entirely by

the university over the next nine years.

The following table sets forth the plan’s funded
status reconciled with the amount shown in the

university’s balance sheet at June 30, 1999 (in

thousands):

Benefit cost $294
Employer contributions $836
Plan participant contributions $0
Benefits paid $836
Benefit obligation $4,420
Fair value of plan assets 0
Funded status (84,420)

Prepaid/(accrued) benefit cost
recognized in the statement of
financial position ($4,217)

Weighted-average assumption:
Discount rate 6.50%

For measurement purposes, a 7.5% annual rate

of increase in the per capita cost of postretirement
medical benefits for the indemnity program and
the HMO’s was assumed for 1999. These rates
were assumed to decrease gradually to 5.5% by
2003 and remain at that level thereafter.

NOTE 15

The university is contingently liable as guarantor
on certain obligations relating to equipment loans,
student and parent loans, and various campus
organizations. The university receives funding or
reimbursement from governmental agencies for
various activities, which are subject to audit. In
addition, certain litigation has been filed against
the university and in the opinion of university
management, after consultation with legal counsel,
the liability, if any, for the aforementioned matters
will not have a material effect on the university’s

financial position.

NOTE 16

The estimated fair value of the university’s bonds,
notes and mortgages payable was $235,964,000 at
June 30, 1999. This fair value was estimated based
upon the discounted amount of future cash out-
flows using the rates offered to the university for

debt of the same remaining maturities.

Determination of the fair value of notes receivable,
which are primarily federally sponsored student
loans with U.S. Government mandated interest
rates and repayment terms and subject to signifi-
cant restrictions as to their transfer or disposition,
could not be made without incurring excessive costs.

Investments are carried at market value except for
certain investments for which market values are
not readily determinable.‘99-"00
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2000 « Summary of Budgeted Operating Revenues & Expenses

1999-00 Budget « (in thousands)

Undesignated Budget

Education and General

1998-99 1999-00 Percent
Budget Budget Change

Tuition and fees $523,188 $575,297 9.96%
Endowment income:

University-wide 4,300 4,900 13.95%

Schools and Departments 24,559 27,957 13.84%
Investment income 10,455 9,763 (6.62%)
Gifts:

University-wide 1,025 1,225 19.51%

Schools and Departments 17,481 16,993 (2.79%)
Contracts and grants
Recovery of indirect costs:

Endowments 2,346 2,686 14.49%

Gifts 4,137 4,100 (0.89%)

Contracts and grants 63,929 63,565 (0.57%)
Sales and service, auxiliary enterprises and other sources 146,267 148,387 1.45%
Total Revenues $797,687 $854,873 7.17%
Compensation:

Faculty salaries $129,818 $141,084 8.68%

Other salaries and wages 199,092 212,144 6.56%

Fringe benefits 103,193 109,080 5.70%
Total Compensation 432,103 462,308 6.99%
Library acquisitions 6,655 7,282 9.42%
Equipment 17,576 23,461 33.48%
Student aid 113,066 139,945 23.77%
Telephone 8,592 13,452 56.56%
Current expense 152,655 139,901 (8.35%)
Utilities 18,842 19,578 3.91%
Debt service 48,198 48,946 1.55%
Total Expenses $797,687 $854,873 7.17%

Health Care Services

1998-99 1999-00 Percent
Budget Budget Change
$107,396 $111,924 4.22%
$107,396 $111,924 4.22%
$65,009 $66,777 2.72%
10,001 9,912 (0.89%)
19,544 21,761 11.34%
94,554 98,450 4.12%
7 15 114.29%
12,835 13,459 4.86%
$107,396 $111,924 4.22%

Designated Budget

1998-99 1999-00 Percent
Budget Budget Change
$14,786 $13,448 (9.05%)
42,437 42,446 (0.02%)
198,607 207,046 4.25%
$255,830 $262,940 2.78%
$29,824 $32,635 9.43%
79,237 68,737 (13.25%)
20,876 23,426 12.21%
129,937 124,798 (3.95%)
51,320 (100.00%)
13,391 8,466 (36.78%)
61,182 129,676 111.95%
$255,830 $262,940 2.78%

Total Budget

1998-99 1999-00 Percent
Budget Budget Change
$523,188 $575,297 9.96%
4,300 4,900 13.95%
39,345 41,405 5.24%
10,455 9,763 (6.62%)
1,025 1,225 19.51%
59,918 59,439 (0.80%)
198,607 207,046 4.25%
2,346 2,686 14.49%
4,137 4,100 (0.89%)
63,929 63,565 (0.57%)
253,663 260,311 2.62%
$1,160,913  $1,229,737 5.93%
$224,651 $240,496 7.05%
288,330 290,793 0.85%
143,613 154,267 7.42%
656,594 685,556 4.41%
6,655 7,282 9.42%
68,896 23,461 (65.95%)
126,457 148,411 17.36%
8,599 13,467 56.61%
226,672 283,036 24.87%
18,842 19,578 3.91%
48,198 48,946 1.55%
$1,160,913  $1,229,737 5.93%
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2000 / Colleges, Schools, Centers & Institutes

Individual Revenue Center Summary - 1999-00 Budget (in thousands)

Annenberg Center
For Communication

Annenberg School
For Communication

School of Architecture

School of
Cinema-Television

Undesignated Designated

REVENUES

Undesignated Designated

Undesignated Designated

Undesignated Designated

Direct $8,264 $3,800 $17,625 $3,832 $9,516 $1,502 $28,571 $3,040
Indirect (5) 1,042 (159) (355)
Participation (5) (583) (317) (955)
Subvention 1,450 400
Academic Initiatives 175 158 200
Total Revenues $8,259 $3,800 $18,667 $3,832 $9,357 $1,502 $28,216 $3,040
Expenses
Direct $7,284 $3,800 $10,538 $ 3,832 $4,528 $1,502 $14,988 $3,040
Indirect 975 8,129 4,829 13,228
Undergraduate Student Aid 3,967 2,274 5,198
Facilities Improvement Fund 422 223 692
Other Indirect Expenses 975 3,740 2,332 7,338
Total Expenses $8,259 $3,800 $ 18,667 $ 3,832 $9,357 $1,502 $28,216 $3,040
Davis School School of Engineering School of Engineering

of Gerontology

Academic Programs

Information Sciences Institute

School Of Fine Arts

Undesignated Designated

REVENUES

Undesignated Designated

Undesignated Designated

Undesignated Designated

Direct $4,930 $7,090 $69,649 $35,750 $6,720 $49,448 $5,783 $89
Indirect 660 4,020 (211) (192)
Participation (165) (2,280) (211) (192)
Subvention 200 5,000
Academic Initiatives 625 1,300
Total Revenues $5,590 $7,090 $73,669 $35,750 $6,509 $49,448 $5,591 $89
Expenses
Direct $2,293 $7,090 $41,618 $35,750 $5,001 $49,448 $2,714 $89
Indirect 3,297 32,051 1,508 2,877
Undergraduate Student Aid 501 7,259 1,483
Facilities Improvement Fund 77 1,322 135
Other Indirect Expenses 2,719 23,470 1,508 1,259
Total Expenses $5,590 $7,090 $73,669 $35,750 $6,509 $49,448 $5,591 $89
College of Letters, Marshall School School of Policy, Planning,
The Law School Arts and Sciences of Business and Development
Undesignated Designated Undesignated Designated Undesignated Designated ~Undesignated Designated
REVENUES
Direct $21,596 $2,291 $197,268 $31,365 $99,576 $7,161 $19,099 $3,498
Indirect 1,782 1,558 (5,018) 167
Participation (601) (6,562) (5,083) (643)
Subvention 1,821 4,600
Academic Initiatives 562 3,520 65 810
Total Revenues $23,378 $2,291 $198,826 $31,365 $94,558 $7,161 $19,266 $3,498
Expenses
Direct $17,031 $2,291 $96,010 $31,365 $55,223 $7,161 $11,716 $3,498
Indirect 6,347 102,816 39,335 7,550
Undergraduate Student Aid 262 47,514 16,389 2,025
Facilities Improvement Fund 467 4,445 2,356 495
Other Indirect Expenses 5,618 50,857 20,590 5,030
Total Expenses $23,378 $2,291 $198,826 $31,365 $94,558 $7,161 $19,266 $3,498

Rossier School of Institute of Safety and
Education Systems Management

School of Social Work

Summer and
Special Programs

Undesignated Designated Undesignated Designated Undesignated Designated Undesignated Designated

REVENUES

Direct $14,168 $3,119 $8,891 $2,069 $517
Indirect (13) $941 (200) 300
Participation (463) (295)
Subvention 941
Academic Initiatives 450 95 300
Total Revenues $14,155 $3,119 $941 $8,691 $2,069 $817
Expenses
Direct $8,848 $3,119 $941 $5,550 $2,069 $807
Indirect 5,307 3,141 10
Undergraduate Student Aid 1,109 38
Facilities Improvement Fund 361 240 10
Other Indirect Expenses 3,837 2,863
Total Expenses $14,155 $3,119 $941 $8,691 $2,069 $817

School of Theatre Thorton School of Music

Total Colleges, Schools,
Centers and Institutes

Undesignated Designated Undesignated Designated Undesignated Designated

REVENUES

Direct $7,484 $173 $20,621 $1,145 $540,278  $155,372
Indirect (150) 1,736 5,903
Participation (250) (614) (19,219)
Subvention 1,350 15,762
Academic Initiatives 100 1,000 9,360
Total Revenues $7,334 $173 $22,357 $1,145 $546,181  $155,372
Expenses
Direct $3,247 $173 $13,103 $1,145 $301,440  $155,372
Indirect 4,087 9,254 244741
Undergraduate Student Aid 2,077 3,598 93,694
Facilities Improvement Fund 176 426 11,847
Other Indirect Expenses 1,834 5,230 139,200
Total Expenses $7,334 $173 $22,357 $1,145 $546,181 $155,372
Definitions:

Direct Revenues and Direct Expenses in Revenue
Centers include all categories displayed in the
Summary of Budgeted Operating Revenues &
Expenses.

Participation is a 3.4% tax on gross tuition rev-
enue, recovery of indirect costs, sales and service
and other income.

Subvention is allocated from centrally controlled
funds to support university priorities.

Academic Initiatives is funding for specific activi-
ties for a limited time period.

Indirect Income is the sum of Participation,
Subvention and Academic Initiatives.

Indirect Expenses are the sum of net budgets in all
administrative centers (see Individual
Administrative Centers 1999-00 Budget by
Presidential and SeniorVice Presidential
Responsibility Area). Administrative center budg-
ets are allocated to revenue centers according to
various methodologies.

Centrally administered Undergraduate Student
Aid is shown as a component of Indirect Expenses
and is charged to revenue centers as a pre-
determinedPercentage of undergraduate tuition.

Facilities Improvement Fund represents a portion
of tuition (net of student aid) which is set aside for
major facilities improvements in classrooms, teach-
inglaboratories and residence halls.
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Individual Revenue Center Summary - 1999-00 Budget (in thousands)
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School of Dentistry

Independent
Health Professions*

Keck School of Medicine

School of Pharmacy

REVENUES

Undesignated Designated

Undesignated Designated

Undesignated Designated

Undesignated Designated

Direct $36,723 $5,646 $21,006 $1,960 $70,344 $84,297 $26,251 $4,456
Indirect (1,234) (693) 158 (874)
Participation (1,234) (708) (874)
Subvention
Academic Initiatives 15 158
Total Revenues $35,489 $5,646 $20,313 $1,960 $70,502 $84,297 $25,377 $4,456
Expenses
Direct $25,332 $5,646 $13,035 $1,960 $42,860 $84,297 $18,779 $4,456
Indirect 10,157 7,278 27,642 6,598
Undergraduate Student Aid 749 2,269 1,100
Facilities Improvement Fund 780 555 804 463
Other Indirect Expenses 8,628 4,454 25,738 6,135
Total Expenses $35,489 $5,646 $20,313 $1,960 $70,502 $84,297 $25,377 $4,456
Total Health Independent Health

Sciences Schools

Dentistry Health Care

Professions Health Care*

Medicine Health Care

REVENUES

Undesignated Designated

Undesignated Designated

Undesignated Designated

Undesignated Designated

Direct $154,324 $96,359 $1,416 $3,337 $103,801
Indirect (2,643)

Participation (2,816)

Subvention

Academic Initiatives 173
Total Revenues $151,681 $96,359 $1,416 $3,337 $103,801
Expenses
Direct $100,006 $96,359 $1,318 $3,331 $98,926
Indirect 51,675 98 6 4,875

Undergraduate Student Aid 4118

Facilities Improvement Fund 2,602

Other Indirect Expenses 44,955 98 6 4,875
Total Expenses $151,681 $96,359 $1,416 $3,337 $103,801

Norris Cancer Hospital

Pharmacy Health Care

Total Health Care Services

REVENUES

Undesignated Designated

Undesignated Designated

Undesignated Designated

Direct $334 $3,036 $111,924
Indirect

Participation

Subvention

Academic Initiatives
Total Revenues $334 $3,036 $111,924
Expenses
Direct $1 $2,778 $106,354
Indirect 333 258 5,570

Undergraduate Student Aid

Facilities Improvement Fund

Other Indirect Expenses 333 258 5,570
Total Expenses $334 $3,036 $111,924

*Includes the departments of Biokinesiology & Physical Therapy, Nursing, and Occupational Science & Occupational Therapy

2000 / Auxiliaries & Athletics

Individual Revenue Center Summary - 1999-00 Budget (in thousands)

Auxiliary Administration

Faculty Center

Hospitality Services

Housing and
Residence Halls

Undesignated Designated

REVENUES

Undesignated Designated

Undesignated Designated

Undesignated Designated

Direct $ 480 $263 $20,230 $26,951
Indirect (2,282)
Participation
Subvention (2,282)
Academic Initiatives
Total Revenues $ 480 $263 $ 20,230 $ 24,669
Expenses
Direct $ 480 $7 $ 18,801 $ 22,940
Indirect 256 1,429 1,729
Undergraduate Student Aid
Facilities Improvement Fund
Other Indirect Expenses 256 1,429 1,729
Total Expenses $480 $263 $20,230 $ 24,669

Intercollegiate Athletics

Student Health And
Counseling Services

Transportation Services

University Bookstores

Undesignated Designated

REVENUES

Undesignated Designated

Undesignated Designated

Undesignated Designated

Direct $26,716 $2,300 $8,264 $11,392 $28,610
Indirect

Participation

Subvention

Academic Initiatives
Total Revenues $26,716 $2,300 $8,264 $11,392 $ 28,610
Expenses
Direct $22,160 $2,300 $7,007 $8,685 $ 27,470
Indirect 4,556 1,257 2,707 1,140

Undergraduate Student Aid

Facilities Improvement Fund

Other Indirect Expenses 4,556 1,257 2,707 1,140
Total Expenses $26,716 $2,300 $8,264 $11,392 $ 28,610

Total Auxiliaries
USC Radio Vivaria and Athletics

Undesignated Designated

REVENUES

Undesignated Designated

Undesignated Designated

Direct $6,520 $2,528 $271 $129,697 $4,828
Indirect 100 (2,182)
Participation
Subvention 100 (2,182)
Academic Initiatives
Total Revenues $6,620 $2,528 $271 $127,515 $4,828
Expenses
Direct $5,630 $2,528 ($413) $112,767 $4,828
Indirect 990 684 14,748
Undergraduate Student Aid
Facilities Improvement Fund
Other Indirect Expenses 990 684 14,748
Total Expenses $6,620 $2,528 $271 $127,515 $4,828
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2000 / Classification by Center

Individual Revenue Center Summary
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Colleges, Schools,
Centers and Institutes

1999-00 Budget (in thousands)

Health Sciences Schools Health Care Services

REVENUES

Direct

Indirect
Participation
Subvention
Academic Initiatives

Undesignated Designated

$540,278  $155,372
5,903
(19,219)
15,762
9,360

Undesignated Designated Undesignated Designated

Total Revenues

Expenses

Direct

Indirect
Undergraduate Student Aid
Facilities Improvement Fund
Other Indirect Expenses

$546,181  $155,372

$301,440  $155372
244,741
93,694
11,847
139,200

Total Expenses

$546,181  $155,372

Auxiliaries and Athletics

Total Revenue Centers Administrative Centers

REVENUES

Direct

Indirect
Participation
Subvention

Academic Initiatives

Undesignated Designated

$129,697 $4,828
(2,182)

(2,182)

Undesignated Designated Undesignated Designated

Total Revenues

Expenses

Direct

Indirect
Undergraduate Student Aid
Facilities Improvement Fund
Other Indirect Expenses

$127,515 $4,828

$112,767 $4,828
14,748

14,748

Total Expenses

$127,515 $4,828

Subvention Pool

REVENUES

Undesignated Designated

Undesignated Designated

Direct $12,715
Indirect (3,915)
Participation 22,035
Subvention (15,862)
Academic Initiatives (10,088)
Total Revenues $8,800
Expenses
Direct $8,800
Indirect
Undergraduate Student Aid
Facilities Improvement Fund
Other Indirect Expenses
Total Expenses $8,800

2000 / Individual Administrative Centers By Presidential &

Senior Vice Presidential Responsibility Area

1999-00 Budget (in thousands)

Net
Budget

Net
Budget

President:
President’s Office $1,778

Provost and Senior Vice President,

Academic Affairs:

Academic Senate $158
Academic Services 2,330
Enrollment Services 10,893
Emeriti Center 104
Evaluation Services 91
Faculty Sabbaticals

Graduate Assistant

Tuition Remission

Graduate Fellowships 940
Graduate School 810
Health Sciences Libraries 3,884
International Offices 579
Provost’s Office 4,409
Student Affairs 7,694
Undergraduate Student Aid 98,148
University Art Galleries 414
Vice President for

Health Affairs 1,010
Total $131,464

Academic Affairs and Administration:
Administrative
Information Systems $10,313

Information Services Division 32,073

Total $42,386

Senior Vice President, Administration:

Budget and Planning $1,336
Business Affairs —

Administrative Services 4,837
Contracts and Grants 2,305
Corporate Expense 14,329
Facilities Improvement 14,449
Facilities Planning and

Management 17,496
Faculty and Staff Counseling
Financial Services 10,450
Human Resources

and Personnel 1,318

Internal Audit and Compliance 1,349
Major Maintenance

and Renovations 7,529
Risk Pool 4,929
Safety and Risk Management 5,767
Security and Tram Service 10,282
Senior Vice President’s Office 2,067

Treasurer 1,950
University Counsel 8,223
University Professional

Memberships 366
Utilities 17,289
Total $126,271

Senior Vice President, University Advancement:

Senior Vice President’s Office  $7,036

Senior Vice President, External Affairs:

Alumni Association $1,326
External Relations 739
Public Relations 4,913

Senior Vice President’s Office 821

UNIVERSITY OF SOUTHERN CALIFORNIA

Total $7,799

Fringe Benefit Recoveries

Grand Total $316,734
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The central mission of the University of Southern
California is the development of human beings
and society as a whole through the cultivation
and enrichment of the human mind and spirit.
The principal means by which our mission is
accomplished are teaching, research, artistic cre-
ation, professional practice and selected forms of
public service.

Our first priority as faculty and staff is the
education of our students, from freshmen to
postdoctorals, through a broad array of academic,
professional, extracurricular and athletic programs
of the first rank. The integration of liberal and
professional learning is one of USC’s special
strengths. We strive constantly for excellence in
teaching knowledge and skills to our students,
while at the same time helping them to acquire
wisdom and insight, love of truth and beauty,
moral discernment, understanding of self, and

respect and appreciation for others.

Research of the highest quality by our faculty

and students is fundamental to our mission. USC
is one of a very small number of premier academic
institutions in which research and teaching are
inextricably intertwined, and on which the nation
depends for a steady stream of new knowledge,
art and technology. Our faculty are not simply
teachers of the works of others, but active contrib-
utors to what is taught, thought and practiced
throughout the world.

USC is pluralistic, welcoming outstanding men
and women of every race, creed and background.
‘We are a global institution in a global center,
attracting more international students over the
years than any other American university. And
we are private, unfettered by political control,
strongly committed to academic freedom, and

proud of our entrepreneurial heritage.

The Role and Mission of the University of Southern California

An extraordinary closeness and willingness to
help one another are evident among USC students,
alumni, faculty, and staff; indeed, for those within
its compass the Trojan Family is a genuinely sup-
portive community. Alumni, trustees, volunteers
and friends of USC are essential to this family
tradition, providing generous financial support,
participating in university governance, and assist-
ing students at every turn.

In our surrounding neighborhoods and around
the globe, USC provides public leadership and
public service in such diverse fields as health care,
economic development, social welfare, scientific
research, public policy and the arts. We also serve
the public interest by being the largest private
employer in the city of Los Angeles, as well as the
city’s largest export industry in the private sector.

USC has played a major role in the development
of Southern California for more than a century,
and plays an increasingly important role in the
development of the nation and the world. We
expect to continue to play these roles for many
centuries to come. Thus our planning, commit-
ments and fiscal policies are directed toward
building quality and excellence in the long term.

Adopted by the USC Board of Trustees,
February 3, 1993




